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18 December, 2015 

Dear Shareholder 
 

INFORMATION ABOUT NON-RENOUNCEABLE RIGHTS ISSUE 

On 18 December 2015, 8common Limited (8common or the Company) announced a non 
renounceable pro rata entitlement issue to raise approximately A$972,000 (before costs and 
expenses of the offer) (Rights offer). 

In accordance with ASX Listing Rule 3.1, regarding full disclosure, 8common would like to 
advise that for the first half of FY16 (being the period 1 July 2015 to 31 December 2015) 
when compared to the first half of FY15 (being the period 1 July 2014 to 31 December 
2014):  

• The group has employed a number of new staff in senior roles in preparation of the 
focus of the group on product development and revenue growth including the COO, 
CTO, key technical staff and sales staff. The team is in place and is executing on 
new client projects like the NSW Department of Education and migrating existing 
clients like Woolworths to the redeveloped platform. Substantially increased sales 
revenues can be delivered with minimal increased costs; 

• Resources were deployed towards business development and the setting up of a 
development team in Malaysia to support anticipated Asian clients; 

• The transition of several customers from upfront annual contracts to monthly 
Software-as-a-Service contracts has results in timing differences for revenues where 
the total annual value of a contract has increased with increased product usage, 
however revenue recognised in the first half FY16 period is lower than the first half 
FY17 period; 

• Due to revenue recognition requirements of accounting standards, certain 
customisation revenues, and profits, will be recognised in the 2nd half of FY16; 

• The Board expects the half year EBITDA result to be in the region of a loss of 
$650,000 to $750,000; and 

• The Board expects the half year revenue to have grown 35% in comparison to the 
previous year. 

This amount is in line with the Board’s expectations knowing that a majority of the revenue 
and profit of the group is derived in the second half of the year. 

Yours Sincerely 

 

Nic Lim 
Chief Executive Officer 
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18 December, 2015 

To the Market Announcements Platform 
Australian Securities Exchange 
 

NON-RENOUNCEABLE RIGHTS ISSUE 

8common Limited (“8common”) or the (“Company”) will undertake a non-renounceable pro-
rata rights issue of one (1) share for every ten (10) share held at A$0.18 per share to raise 
approximately $972,000 before costs (“Rights Issue”). Funds raised will be applied towards 
development of the Benefits8 product, general administration costs and its working capital 
requirements.  

Entities associated with the Directors and several large shareholders in the Company have 
committed to subscribe for their entitlements totalling approximately $300,000. 

Shareholders eligible to participate in the Rights Issue will be those Shareholders with a 
registered address in Australia or New Zealand as at 7:00pm AEST on the record date of                   
17 December 2015.  The Company has determined that it would be unreasonable to extend 
the offer to participate in the Rights Issue to Shareholders in other jurisdictions other than 
Singapore having regard to the number of holders in those jurisdictions, the number and 
value of shares those holders would be offered under the Rights Issue, and the costs of 
complying with the legal requirements and requirements of regulatory authorities in those 
jurisdictions.   

The Rights Issue will be conducted pursuant to section 708(AA) of the Corporations Act 
2001 (Cth) 2001 (“the Act”). Consequently, the Rights Issue will be made without disclosure 
to Shareholders and investors pursuant to Part P6D.2 of the Act, i.e. without a Prospectus. 

The timetable for the Rights Issue is as follows: 

Notice to Shareholders containing 
information in Appendix 3B 

18 December 2015 

Shares Trade “Ex” the entitlements issue 
on the ASX 

23 December 2015 

Record Date to identify Eligible Shareholders 
and to determine Entitlements under the 
offer. 

29 December 2015 

1. Despatch Offer and Entitlement and  
acceptance Form (“Opening Date”) 

2. Advise ASX that despatch completed 

30 December 2015 

Closing Date 13 January 2016 
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Securities quoted on a deferred settlement 
basis 

14 January 2016 

ASX notified of under-subscriptions 19 January 2016 

Expected commencement of trading of new 
shares on ASX 

Send Share Holding Statements to 
Shareholders 

20 January 2016 

 

The timetable is indicative only and subject to change.  Subject to the Act and the ASX 
Listing Rules, the Company reserves the right to vary the dates in connection with the Rights 
Issue, including the closing date, without prior notice.  The Company also reserves the right 
not to proceed with all or part of the Rights Issue at any time prior to the date of issue of the 
new shares (in which application monies will be refunded without interest). 

 

Yours sincerely 

 

Zoran Grujic 

Company Secretary 


